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YOUR WEEKLY GLOBAL INVESTORS ARE OPTIMISTIC, AND WITH GOOD REASON
OO\ QLY I IOMUIZIDYYREEN Last week's financial landscape was notably vibrant, marking a significant stride in global

stock markets, particularly in the United States. The S&P 500 and Nasdag Composite, two key
26 March 2024 barometers of market health, illustrated a compelling narrative of resilience and optimism
among investors, sustained by central banks' monetary policies on both sides of the Atlantic.

A week of notable gains: Despite a slight dip on the final trading day, the S&P 500 celebrated
a 2.3% gain over the week, its most substantial weekly advance in three months. Similarly, the
tech-heavy Nasdag Composite saw a rise of 2.9%, showcasing investor confidence bolstered
by the Federal Reserve's (Fed's) signals toward easing interest rates. This optimism is not
unfounded; historical data aligns with the market's positive reaction to such monetary policy
shifts, suggesting a continued potential for growth.

Central banks' decisive moves: Central to the market's dynamics is the Fed's hint, through
Chair Jerome Powell, of a potential rate cut of three-quarters of a percentage point during
2024. This move has been mirrored globally with the Bank of England’s Governor Andrew
Bailey signalling expectations for multiple reductions in United Kingdom (UK) borrowing costs,
further uplifting market sentiment.

The broader implications: The implications of these central bank policies extend beyond
immediate market reactions, touching upon the fundamental aspects of economic growth and
inflation management. Despite persistent inflation concerns, the strategic approach adopted
by these institutions reflects a nuanced balance between fostering economic stability and
averting recessionary pressures.

Equity market rally: A sign of sustainable growth? According to market analysts, the rally
in global stock markets (including significant gains in the FTSE 100 and STOXX 600) points
towards a more “sustainable” growth trajectory. This is a departure from recent trends driven
predominantly by a handful of large-cap stocks, suggesting a healthier, more balanced market
environment.

Looking ahead: Interest rate cuts and market dynamics: As we move forward, the fully
priced-in interest rate cuts by the end of 2024 in swap markets, especially in the UK, and
similar expectations for the Fed, represent a pivotal moment for investors. The Swiss National
Bank's recent policy loosening further underscores a global shift towards more accommodative
monetary policies, potentially marking a new phase of economic and market dynamics.

Investor sentiment and corporate bond markets: The anticipation of these rate cuts has
also had a profound impact on the corporate bond markets, with a record inflow into US
corporate bond funds that signals investor appetite for higher yields ahead of expected rate
adjustments. This movement has significantly influenced bond prices and spreads, presenting
both opportunities and challenges for investors.

As we navigate through the evolving financial landscape, it is crucial to maintain a balanced
| 4 ¢ perspective. The current market dynamics underscore the significance of central bank policies

é{ in shaping investor sentiment and market trends. While the immediate outlook appears
S optimistic, it is essential to remain vigilant and to adapt to the potential shifts in economic
y i Efficient Croup indicators and policy directions. We remain committed to providing you with strategic

insights and guidance to navigate this complex market environment.
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