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In a Nutshell

- General
- Very light in content
- Neo-liberal tone
- Coming conflict
- Within ANC - ideological
- within alliance - labour
- Can Tito last?
- Taxes
- PIT
- Little else
- Expenditure
- Eskom
- Little else
- Estimates - too optimistic
- Into the abyss



World Macro Outlook

- Nationalism
- Trade Wars




A new president, a new minister

........

and perhaps, a new budget?

N o iars
i
Budget 2019/20 (C|Z1=
| | | | &
By Dawie Roodt, Chief Economist
| G R O [ | P -
B g - B et =

lllllllllll
e e, T, v T




SA's Macro Picture

Tito & SA Politics

+ Shortest budget ever
« Little on ANC achievements
+ Neo-liberalist
» Eskom to pay own debt
- Wage Bill R —
+ And what he did not say... :
- Little on NHI
= BtC...
« Conflict with ANC leadership e TR S R LR ML B YV B .
« Tito's first, and Tito's last... i B e e

The Rates Unemployment

Perststently breaching upper-iimit

- Weak growth
. Structurally high | aper Jugisistion
i unamplayment .| apoor relations
- Skills
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Efficient Group vs Treasury

GDP Growth

Pre

« Budget Deficit

- 20120, - 4.6%
+ Dett
- 201920, 57.3%

- GOP - GDP
- 2018, 0.7% « 2018, 0.7%
Current Account Deficit = 2019, 1.0% - 2019, 1.5%

- Budget Defieit

+ 20091270, - 4.5%
+ Debt

+ 2019/20, 56.2%

| : They're finally catching up
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Special Anmouncements
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The ANC-coalition

The most destructive force ever...

- SOE's

- Education

- Health Services

- Infrastructure

- Corruption

- Cadre Deployment
- Unsustainable Fiscus S
- State Capture
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Fixed Investment
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The ANC's "Achievements"

GDP Growth by Country GDP per capita
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Tito & SA Politics

- Shortest budget ever

- Little on ANC achievements

. Neo-liberalist =
- Eskom to pay own debt
- Wage BiIll The ANC's “Achievements

- And what he did not say... A
. Little on NHI =
- etc... \ IIIIIIIIIIIIII |

. Conflict with ANC leadership s

- Tito's first, and Tito's last...
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Unemployment

Persistently breaching upper-limit
. - Weak growth
Structurally high . 5hor legislation
unemployment .| ohoyr relations
- Skills
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Efficient Group vs  Treasury

- GDP - GDP

- 2018, 0.7% - 2018, 0.7%

- 2019, 1.0% - 2019, 1.5%
- Budget Deficit - Budget Deficit

- 2019/20, - 4.6% - 2019/20, - 4.5%
- Debt - Debt

- 2019/20, 57.3% - 2019/20, 56.2%

They're finally catching up

NT, EFG



Special Announcements

General

- Treading water...
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State Revenue

Taxes, Taxes, Taxes, and some more, Taxes

Revenue by Category

Consalidated Budgert (2019/20), Total Rt 1 583 hn

-R50bn

R75bn

R 230 bn

R 361 bn
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Special Anhouncements

Rewenue

= PIT - huge fiscal drag
= VAT - fone
- CIT - e
Cihers?
- o remby much







Main Budget Revenue

(R'bn, 2019/20)

R'bn |Budget ('19) EFG Difference
PIT R 553 R 550 (R3)
CIT R 229 R 224 (R5)
VAT R 360 R 360 RO
Fuel Levy R 83 R 83 RO
Customs R 60 R 55 (R5)
Other R118 R 115 (R3)
Total R1,403 | R 1,387 (R16)

NT, EFG




The "VAT"

INcrease

Higher Petrol Prices

| Pre-Tax | Post-Tax |
Petrol Price R 13.86 R 14.15
Basic Fuel R 531 R 5.31
Service Cost R 0.36 R 0.36
Storage R 0.21 R 0.21
Distribution R 0.15 R 0.15
Dealer R 1.98 R 1.98
Zoning R 052 R 0.52
Market Price R 8.52 R 8.52
Fuel Levy R 337 R 3.52
Customs R 0.04 R 0.04
RAF R 193 R 1.98
Carbon tax R 0.09
Taxes R 5.34 R 5.63

Tax Increases

Petrol Levies | New Increases | Adj Increase
Fuel Levy R 0.15

Customs R -

RAF R 0.05

Carbon tax R 0.09

Taxes R 0.29 2.1%

The "VAT" Increase

60% Fuel Levy R'bn
2018/19 R 75 374
2019/20 R 81 658
Increase R 6284
40%

NT, Shell, EFG
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60%

Tax Increases

Petrol Levies | New Increases | Adj Increase
Fuel Levy R 0.15

Customs R -

RAF R 0.05

Carbon tax R 0.09

Taxes R 0.29 2.1%

The "VAT" Increase

Fuel Levy R'bn
2018/19 R 75374
2019/20 R 81 658

Increase R 6284
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Individual Taxes
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Personal Income Tax
(2018/19)

120 751 161 868

1% 1% =
1.9 mil 5
5.5 mil
82%  —
6.4 mil
Number of Taxpayers Tax Paid

® RO - R70 000 ® R70 001 - R350000 B R350 001 - RS00 000

B R500 001 - R1 000 000 M R1000001-R1500000 mR1500001+
14.0 mil

NT, EFG



Corporate Taxes US
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)30 Company Income Tax
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Special Announcements
Revenue

- PIT - huge fiscal drag
- VAT - none
- CIT - none
. Others?
- Not really much




State Revenue

Taxes, Taxes, Taxes, and some more, Taxes

Revenue by Category
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State Expenditure

Functional Expenditure (2019/20)
Total = R 1 826 bn Government Spending (% of GDF)
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Functional Expenditure (2019/20)
Total =R 1 826 bn

R 149 bn R 376 bn

R 153 bn

R 296 bn

R 210 bn
R 283 bn
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Government Spending (% of GDP)
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PIRLS - Reading

Our
National
Disaster

Points Achieved 2011 2016
South Africa 323 320
All Country Avg 510 516
Emerging Avg 475 489
SA Rank LAST | LAST
Below AC Avg 58% 61%
Below EC Avg 48% 53%
TIMS - Science
Points Achieved 2011 2016
South Africa 332 358
All Country Avg 488 489
Emerging Avg 459 458
SA Rank LAST LAST
Below AC Avg 47% 37%
Below EC Avg 38% 28%

TIMS - Maths
Points Achieved | 2011 2016
South Africa 352 372
All Country Avg 474 479
Emerging Avg 442 443
SA Rank LAST | 2nd LAST
Below AC Avg 35% 29%
Below EC Avg 26% 19%







Millions of Individuals

Social Dependency in South Africa
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Special Announcements
Expenditure

Eskom to only receive R23 bn,
what's the rest of the story?
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State Deficit & Debt

Debt Expectations

Year Figure ‘ Budget '19 | EFG

GDP 0.70% 0.70%

2018/19 |Deficit/GDP  -4.20% -4.30%
Debt/GDP  55.60% 56.40%

GDP 1.50% 1.00%

2019/20 | Deficit/GDP  -4.50% -4.60%
Debt/GDP 56.20% 57.30%

NT, EFG

Deficit as % of GDP
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Debt Expectations

Year Figure ‘ Budget '19 | EFG
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Deficit as % of GDP

Where's the "consolidation"?
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S&P and Gov. Debt (% of GDP)
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State Deficit & Debt

Debt Expectations

Year Figure ‘ Budget '19 | EFG
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A new president, a new minister
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and perhaps, a new budget?
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Think Efficient. Realise Potential.
dawieroodt@efgroup.co.za

www.efgroup.co.za




